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INDEPENDENT AUDITOR’S REPORT
To the Directors of Allegiant Gold Ltd.

We have audited the accompanying financial statements of Allegiant Gold Ltd., which comprise the statement of financial position as
at September 30, 2017, and the statements of cash flows and changes in shareholder’s equity for the period from September 26, 2017
(inception) to September 30, 2017, and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with International
Financial Reporting Standards, and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with
Canadian generally accepted auditing. Those standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of Allegiant Gold Ltd. as at
September 30, 2017, and its cash flows for the period from September 26, 2017 (inception) to September 30, 2017 in accordance with
International Financial Reporting Standards.

Emphasis of Matter
Without qualifying our opinion, we draw attention to Note 1 in the financial statements which describes certain conditions that indicate
the existence of a material uncertainty that cast significant doubt about Allegiant Gold Ltd’s ability to continue as a going concern.
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Allegiant Gold Ltd.
Statement of Financial Position
(Expressed in Canadian Dollars)

ALLEGIANT

September 30,
2017
®
Assets
Current assets
Cash 1
1
Liabilities and shareholder’s equity
Shareholder’s equity
Share capital (note 5) 1
1

Nature of operations and going concern (note 1)
Subsequent events (note 8)

Approved by the Board of Directors

“Robert Giustra™

Robert Giustra — Director

The accompanying notes are an integral part of these financial statements.

“Peter Gianulis™
Peter Gianulis - Director




Allegiant Gold Ltd. E“LLEGI ANT

Statement of Cash Flows
(Expressed in Canadian Dollars)

Period ended,
September 26, 2017 to
September 30, 2017
®
Financing activities

Common share issued to Columbus Gold Corp. 1
Cash from financing activities 1
Increase in cash |

Cash, beginning of year
Cash, end of year 1

The accompanying notes are an integral part of these financial statements.



Allegiant Gold Ltd.
Statement of Changes in Shareholder’s Equity
(Expressed in Canadian Dollars)

ALLEGIANT

Share capital

Share Retained
Number capital earnings Total
of shares % %) 3
Share issued to Columbus Gold Corp. 1 1 - 1
Balance, September 30, 2017 1 1 - 1

The accompanying notes are an integral part of these financial statements.



Allegiant Gold Ltd. E\LLEG I ANT

Notes to the Financial Statements
Period Ended September 26, 2017 to September 30, 2017
(Expressed in Canadian Dollars)

1. Nature of operations and going concern

Allegiant Gold Ltd. (the “Company” or “Allegiant Gold”), a wholly-owned subsidiary of Columbus Gold Corp. (“Columbus Gold”),
a Toronto Stock Exchange listed company, was incorporated on September 26, 2017 under the laws of the Province of British
Columbia, Canada. The Company’s head office and principal address is located at 1090 Hamilton Street, Vancouver, British
Columbia, V6B 2R9, Canada.

These financial statements have been prepared in anticipation of the spin-out of the Company as a separately listed entity on the
TSX Venture Exchange.

The Company’s principal business activities are the exploration and development of resource properties which will be located in
the United States of America. The Company will be in the process of exploring and developing its resource properties, but has not
yet determined whether the properties contain ore reserves that are economically recoverable. The recoverability of the amounts
shown for exploration and evaluation assets are dependent upon the existence of economically recoverable reserves, the ability of
the Company to obtain necessary financing to complete the development of those reserves and upon future profitable production or
from proceeds of disposition. The Company’s exploration and evaluation activities are not dependent on seasonality and may
operate year-round; however, the Company may adjust the level of exploration and evaluation activities to manage its capital
structure in light of changes in global economic conditions. To date, the Company has not received any revenue from mining
operations and is considered to be in the exploration stage.

These financial statements have been prepared on a going concern basis which implies that the Company will continue realizing
assets and discharging liabilities in the normal course of business for the foreseeable future. Should the going concern assumption
not continue to be appropriate, further adjustments to carrying values of assets and liabilities may be required. At September 30,
2017, the Company has working capital of $1 and retained earnings of $nil. Accordingly, the ability of the Company to realize the
carrying value of its assets and continue operations as a going concern is dependent upon its ability to raise additional debt or equity
to fund ongoing costs of operations and/or secure new or additional partners in order to advance its projects. These material
uncertainties may cast significant doubt upon the Company’s ability to continue as a going concern. These financial statements do
not include any adjustments relating to the recovery of assets and classification of assets and liabilities that may arise should the
Company be unable to continue as a going concern.

2. Basis of presentation
(a) Statement of compliance
These financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS”) as
issued by the International Accounting Standards Board ("IASB"), and Interpretations of the International Financial Reporting

Interpretations Committee (“IFRIC”).

The Company has not presented a statement of comprehensive income as it did not have any income or expenses during the
financial reporting period.

These financial statements were approved by the Board of Directors and authorized for issue on January 3, 2018.
(b) Basis of measurement

These financial statements have been prepared on the historical cost basis. In addition, these financial statements have been
prepared using the accrual basis of accounting, except for cash flow information.



Allegiant Gold Ltd. EALLEG IANT

Notes to the Financial Statements
Period Ended September 26 to September 30, 2017
(Expressed in Canadian Dollars)

2. Basis of presentation — continued

(¢) Use of estimates and judgments

Significant estimates and assumptions

The preparation of financial statements in accordance with IFRS requires management to make estimates and assumptions
which affect the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period. The Company’s
management reviews these estimates and underlying assumptions on an ongoing basis, based on experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances. Revisions to estimates are
adjusted for prospectively in the period in which the estimates are revised.

Significant judgments

The preparation of financial statements in accordance with IFRS requires the Company to make judgments, apart from those
involving estimates, in applying accounting policies. The most significant judgments in preparing the Company’s financial
statements include the assumption that the Company will continue as a going concern.

3. Significant accounting policies
(a) Foreign currency translation

The functional currency is the currency of the primary economic environment in which the entity operates. The Company’s
functional currency is the Canadian Dollar.

Transactions in currencies other than the Canadian dollar are recorded at exchange rates prevailing on the dates of the
transactions. At the end of each reporting period, assets and liabilities of the Company that are denominated in foreign
currencies are translated at the rate of exchange at the statement of financial position date. Revenues and expenses are translated
at the exchange rates approximating those in effect on the date of the transactions. Exchange gains and losses arising on
translation are reflected in profit or loss for the year.

(b) Income taxes

Income tax is recognized in profit or loss except to the extent that it relates to items recognized directly in equity, in which case
it is recognized in equity. Current tax expense is the expected tax payable on the taxable income for the year, using tax rates
enacted or substantively enacted at period end, adjusted for amendments to tax payable with regards to previous years.

Deferred income taxes are accounted for using the liability method of tax allocation. Under this method deferred income tax
assets and liabilities are recognized for the tax consequences of temporary differences by applying substantively enacted
statutory tax rates applicable to future years to differences between the financial statement carrying amounts and the tax bases
of existing assets and liabilities.

The effect on deferred taxes for a change in tax rates is generally recognized in income in the period that includes the substantive
enactment.

A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be available against which the
asset can be utilized. To the extent that the Company does not consider it probable that a deferred tax asset will be recovered,
the deferred tax asset is reduced.

Deferred income tax assets and liabilities are offset when they relate to income taxes levied by the same taxation authority and
the Company intends to settle its current tax assets and liabilities on a net basis. Current and deferred taxes relating to items
recognized directly in equity is recognized in equity and not in the statement of comprehensive loss.



Allegiant Gold Ltd. EALLEG IANT

Notes to the Financial Statements
Period Ended September 26 to September 30, 2017
(Expressed in Canadian Dollars)

3. Significant accounting policies - continued
(c) Financial instruments
Financial assets

All financial assets are initially recorded at fair value and designated upon inception into one of the following four categories:
held to maturity, available for sale, loans and receivables or at fair value through profit or loss (“FVTPL”).

Financial assets classified as FVTPL are measured at fair value with unrealized gains and losses recognized through profit or
loss. The Company’s cash and cash equivalents are classified as FVTPL.

Financial assets classified as loans and receivables and held to maturity assets are measured at amortized cost. The Company’s
receivables are classified as loans and receivables. Financial assets classified as available for sale are measured at fair value
with unrealized gains and losses recognized in other comprehensive income and loss except for losses in value that are
considered other than temporary which are recognized in profit or loss.

Transaction costs associated with FVTPL financial assets are expensed as incurred, while transaction costs associated with all
other financial assets are included in the initial carrying amount of the asset.

Financial liabilities

All financial liabilities are initially recorded at fair value and designated upon inception as FVTPL or other financial liabilities.
The Company has not classified any financial liabilities as FVTPL.

Financial liabilities classified as other financial liabilities are initially recognized at fair value less directly attributable
transaction costs. After initial recognition, other financial liabilities are subsequently measured at amortized cost using the
effective interest rate method. The effective interest rate method is a method of calculating the amortized cost of a financial
liability and of allocating interest expense over the relevant period. The effective interest rate is the rate that discounts estimated
future cash payments through the expected life of the financial liability, or, where appropriate, a shorter period.

Financial liabilities classified as FVTPL include financial liabilities held for trading and financial liabilities designated upon
initial recognition as FVTPL. Derivatives, including separated embedded derivatives are also classified as held for trading and
recognized at fair value with changes in fair value recognized in profit or loss unless they are designated as effective hedging
instruments. Fair value changes on financial liabilities classified as FVTPL are recognized in profit or loss.



Allegiant Gold Ltd. EALLEG IANT

Notes to the Financial Statements
Period Ended September 26 to September 30, 2017
(Expressed in Canadian Dollars)

4.

Changes in accounting standards

A number of new standards, and amendments to standards and interpretations, are not yet effective for the period ended September

30, 2017, and have not been applied in preparing these consolidated financial statements. Those that may have a significant effect

on the consolidated financial statements of the Company are as follows:

(a) IFRS 9 —Financial Instruments (“IFRS 9)
This new standard is a partial replacement of IAS 39 “Financial Instruments: Recognition and Measurement”. IFRS 9 uses a
single approach to determine whether a financial asset is measured at amortized cost or fair value, replacing the multiple rules
in IAS 39. The approach in IFRS 9 is based on how an entity manages its financial instruments in the context of its business
model and the contractual cash flow characteristics of the financial assets. The new standard also requires a single impairment
method to be used, replacing the multiple impairment methods in IAS 39. IFRS 9 is effective for annual periods beginning on
or after January 1, 2018.

(b) Other

Other accounting standards or amendments to existing accounting standards that have been issued but have future effective
dates are either not applicable or are not expected to have a significant impact on the Company’s financial statements.

Share capital
(a) Common shares

Authorized - unlimited common shares without par value.

During the period ended September 30, 2017, the Company issued 1 common share for proceeds of $1.
Segmented information

The Company has one reportable business segment, being mineral exploration and development. As at September 30, 2017, the
Company’s only asset, cash, is located in Canada.

Financial risk and capital management
Financial risk
The Company’s financial instruments are exposed to certain financial risks. The risk exposures and the impact on the Company's
financial instruments at September 30, 2017 are summarized below. The Board of Directors periodically reviews with management
the principal risks affecting the Company and the systems that have been put in place to manage these risks.

(a) Credit risk

The credit risk exposure on cash is limited to its carrying amount at the date of the statements of financial position. Cash is
physically secured by the Company and risk is assessed as low.



Allegiant Gold Ltd. EALLEG IANT

Notes to the Financial Statements
Period Ended September 26 to September 30, 2017
(Expressed in Canadian Dollars)

7. Financial risk and capital management - continued
(b) Liquidity risk
Liquidity risk arises from the Company’s general and capital financing needs. The Company manages liquidity risk by
attempting to maintain sufficient cash balances. Liquidity requirements are managed based on expected cash flows to ensure
that there is sufficient capital in order to meet short term obligations. As at September 30, 2017, the Company has a working
capital of $1. The Company continues to be reliant on funding from its parent company, Columbus Gold.
(¢) Market risks
(1) Commodity price risk
The Company’s ability to raise capital to fund exploration or development activities is subject to risks associated with
fluctuations in the market price of gold. The Company closely monitors commodity prices to determine the appropriate
course of action to be taken.

(iii) Interest rate risk

The Company is not exposed to interest rate risk.

Capital management

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a going concern in order
to pursue the development of its mineral properties and to maintain a flexible capital structure for its projects for the benefit of its
stakeholders. As the Company is in the exploration stage, its principal source of funds is from Columbus Gold.

The Company manages the capital structure and makes adjustments to it in light of changes in economic conditions and the risk
characteristics of the underlying assets. To maintain or adjust the capital structure, the Company may attempt to issue new shares,
enter into joint venture property arrangements, acquire or dispose of assets or adjust the amount of cash and investments.

Fair value

The fair value of the Company’s financial instruments including cash approximates its carrying value due to the immediate or short
term maturity of this financial instruments.

IFRS 7, Financial Instruments: Disclosure establishes a fair value hierarchy that prioritizes the input to valuation techniques used
to measure fair value as follows:

Level 1 — quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2 — inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e.,
as prices) or indirectly (i.e., derived from prices); and

Level 3 — inputs for the asset or liability that are not based on observable market data (unobservable inputs).

The Company has determined the estimated fair values of its financial instruments based upon appropriate valuation methodologies.
At September 30, 2017, there were no financial assets or liabilities measured and recognized in the statement of position that would
be categorized as Level 2 or Level 3 in the fair value hierarchy above.



Allegiant Gold Ltd. EALLEG IANT

Notes to the Financial Statements
Period Ended September 26 to September 30, 2017
(Expressed in Canadian Dollars)

8. Subsequent event

On October 1, 2017, the Company issued 50 shares to Columbus Gold in exchange all of the outstanding common shares of
Allegiant Gold Holding Ltd. (“Allegiant Gold Holding”), which indirectly holds all of Columbus Gold’s exploration and evaluation
assets in Nevada. On October 29, 2017, Allegiant Gold Holding issued 2 additional shares to Columbus Gold to settle debt
outstanding of $857,500. On October 29, 2017, the Company issued 2 additional shares to Columbus Gold in exchange for the
additional 2 common shares of Allegiant Gold Holding, and consequently retained a 100% interest in Allegiant Gold Holding.

On December 8, 2017, Columbus Gold and the Company announced the closing of brokered and non-brokered private placements

of subscription receipts, for combined gross proceeds of approximately $4,196,468. Under the terms of the subscription receipts,
the proceeds are being held in escrow pending satisfaction of the conditions to closing of the spin-out of the Company.
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